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FINANCUE, FRAUDS, AND FAILUREN,

BEY THE AUTHOR OF “THE BUBRBLEI OF
FINANCE.”
e
Amonst ordinary Englishmen, bhow many
were there ive years ago who attuched any dots
pile menning to the word *“‘finance,” of in con-
versation ever used the verb *“to finance ¥ Wa
had all read of {he Minister of Finsnee o conti-
nental countbries, aund shortly aiter the great
muliny, British Inda wae not s hittle puzzled at
hearing that the late Mr, Wilson had veen
appomted “Finance Minister” for oue Eastern
Empire, The oflice of (he former we know was
annlogous to that of our own Chancellor of the
BExchequer; and we lamented the death of
the latkr, who o quickly met in (he East
the late o) peven oul ol every ten Europeans
who vo late in Wie to that land of tae son,
But the substan'ive “fiuance” was rarely, nod
the verb “to unance” never, made use of, Not
ovin within the preclacts of the olty did any
mut OF busness soply to the work of banklog,
discounting, lending, or borrosing, the terois,
SFinance,” or to Finance,” There were (hen,
a8 now, bankers in Lombard sireet, and tor
thore who had good secarity to oifer, it was
uever diflicalt to obtain aid 10 pecuninry diffi
culty, 1l n merchant wanted money, b used to
take to his bankers the bills of excannge which
he held, and which had been ueceptsd by lrios
of respeoiab lity in cunsequenco of merchaondlae
s0ld or conveyud to their care fur sale, and tocse
docnments, it deemed “‘good,” 1the banker dis-
conuted at the corrent rato ot the day, Thus the
merchunt obrained money he required, whilsy, in
réturn for what he had disbursed, the lmnlwr
held legal avaitable socurity, lor the payment of
which two, three, of more firms were responsihie,
and jor which, if he wished ‘o exehange tur car-
rent money, he, the banker, conld always do %o by
what s eslled rediscounting, In the sane
way country gentlemon, landed propristors,
hoveeholders, or others who hal security to
offer, could nl ways get advances at a rensonable
rute of interest, by depositing with thelr
bankers equivalent secority for the sum they
required.
lsor was it only thoss who had substantial
socuritiee to pluce at their bankers' that could
obtuin advences or lonns, It Caotain Heavy
of the “Basys" wanled u couple of hundreds or
ro to pull him through the Epsom week, what
more natural than that he skoald ger his
friend De Suurey of tle Guards to write his
name geross a picce ol stamped paper, apd with
this document he ghould repair to Mr. Leverson
and pet him o *'do” the bill, paying for the
“Ypecommodation” at the rate of between 00 and
100 per cent. per annum? Nor could the
transaction be deemed altogether tllegitimate,
although it was certalnly lrregular. It was ol
vital importance to Heavy that he should fuf
money gomenow, else how could he meet his
engagements at Lattersall’s, or pay his brother
longers at the Rag what he had lost to them ?
Eleaw Las pothing thas could be called “‘capi
tnl,"” beyond bis two chargers, his uniform, a
gold watch, cbaln, rings, snd scarl-pinsy, in
in adaition to n plentful, but mostly unpaid,
wardrobe of clothes. It ie true that his lachor
allows him £500 o yeur: but he owes Poole alone
half & year's income, and his “paper” is by no
means unknown to the money-lending (ruternity
ot Lendon, Aldershot, and Dublin, Leverson
knows this, and is equally aware that—beyond
& yearly lucreasing crop of debt-«Licutenant
and Captain the Hoo, Arthur de Baurey, of the
Coldstreams, the acceptor of the bill, has no
property whatever. Buot Leverson trusts to the
vhapler ol accidents, and for the chance of aa
immenee profit ls ready to ran the risk of an
entire loss, The friends and relations of
Heavy wouldd not allow that foolish dragoon
to be ruined for want of so small a sum.
And even if his relatives fuil altogether, 15 not
De Baurey the yousger sou of an earl, and
surely his lerdsbip would never see his offspring
reduced to go throuwh the Bankruptey Court?
Such ie the train of reasoning of Mr, Leverson.
We huve wntten of all these money dealings
in the prst tense, not because stmilar transac-
tions are unknown st the present time, bat be-
ciouse very 1ew years ago there were, as a gencral
rule, no other kinds of monetary business prac
tised amopgst us, Unlortunately for the pockets
and the prospects of many thoasand English-
men, it now otherwise, It was an evil day
for this country when the word *finance,” uund
the uadertakings known as “Finpance Com-
panies,” beeame known in this country; and the
menia of atlempling to make paper represent
mouey without moeney’s worth belng given
i cxchange seized upon =0 Many persons

of all classes and callinges throughout the
lund., Ever since, tallures in trade have been
more frequent; and ps  the facilines ot

obtaining money lor whal represented nothing
became more common, frands, in the general
ruce for wealth, gradually came to be looked
on as far less iniquitous than formerly. 1u luct,
the introducing of *‘financing” amougst us ha

been one of the most serious evils which ever
affiicted onr commercinl world, 1t begun by
calling into existence a race of men formerly
unknown 10 bosiness, and now ealled “pro

moters of companieg;” and it has gradoally
brooght about the imlures and panie whieh
were witnessed in the city on Fhursday aond
Friday, the 10th and 11th ol May. The cra ol
“fimance” and “Hoaucing” in Eogland tound
our, commerce flourighing, and conddiuce be
tween men of business as great as it nad ever
been in the history of trude. 1t has ended; tor,
Jet us hope that we have, at any rate,
seen the begincing of the end of the system in
thig couniry, by leaving odar mooerary
deslings branded as gambling, and by spréaling
the curse of muotual distrust amongst all our
irading classes, But 1o illustrate our meaning
we will relure some facts which happened
within our own experience,

Rather more fhan two yedars ago, oae ol the
wany finuncial companies which at that time
were dully springing into  existence, was
“hrought out,” The “promoters” of the epneern
were three in number. One was & solicitor
without business, but who had not long bolore
had to take retuge irom his debts under the
doors of the court in Basinghall street, Toe
gecond wae & Becotchman, who Had never been

soesged of capital, or land, or busipess, bat
m&] peen @ traveller lor a Dundee or Glasgow
firm, und had lately seutled o  London,
takive n small office in the city and calling him-
sell 8 commission ugent, The third was u navul
officer on balf-pay, whose modest pension barely
served to keep down the interest of his debs,
and who bad mapaged to live in London for
many years by the renewasl of small bills ut
three months, by touting for money-lenders,
and finding wealthy viotims for bill discounters.
The first time these three worthies met to s
suse the prospectus of their proposed scheme,
it was ut the ofice of the Caledonian “‘commis-
sion sgent,” and having ordered o luncheon of
beel-steaks and “*coopat” from a mnelghboring
wvern, lound, after they had discussed the
meanl, that the means of payiong for it could not
be rajzed grmong the three, The lad who brought
them the repast #aid he “'hud master’s ordars
wot to leave without the money;” and o the
hallpay leutennut, under pretanse of “seelng
whether a friend in the next office had any silver
by him,” went out and pawoed for five shillings
a #ilk umbrella whicn he had the day belare
obtalned on eredir (rom o West End shop.  Yel
not only did these individuals manage to “llont”
& financial undertaking, which had a subscribed
capital of one million, a very influentinl direc-
tian, and whose shares ‘“‘came out” mt three
fo four premium ; but they slso mansged
to tivide among them wvo less than £10,000
of promotion money, their only regrét being
that they bad not asked pud obtnined twenty,

But how, it will be asked, could men withont
meand contrive 1o meet the ordinary expeoses
of sturting o public company, to angonulhlng of
getting men of position and neans Lo lend their
names as directoes of 8 concern the promolers
of which were mere sdventurers? atl Bave
those aequamted with the inward life of “buosi.
noeg’ London, It would seem wmore than impro-
bable that three individuals, equally bankrupt
in character sand purse, ehould nble ‘to
obtain the amount of eredit requisite’ to start
an undertaking wi'ch was to begin business

with as large o capital as Rothsehild or Baring
oo eoramind,

But the story is not the leas true for all that
Lp the daye of which we write—the end of 1803
#ud e frst fow months of 184-men of sbl

Alisser Were 0 enger o be ‘‘on some good
thing,” 80 siraid that others should phss them
in the raoe lor riches, that they were willing,
nay anxlous, to lend thelr names to anything
and every thing that held oot the mosl remote
chance of gaining money, When the hal! pay
lien enant had induced sn old brother officer
who could write baronet after Wi name to
become one of the directors, the Scotch “com-
mission agent” had got the consent of & fellow-
countrymin, who had once bolonged to
respeciable Glasgow firm, to do the same, and
the meolvent pitorney nad manazed to swell the
ligt Ly a so-called *‘oaptain”belonging to i good
eiab, 1he batile was more than hall won, It s
true that ench and every one of these “directors”
had 1ot only received written guarantees from
the ‘‘promoters” that they wonld not be beld
liable tor any of the l]:ru iminary expenses ol
slarting the company, but were also to be ald,
or promised luree sums in pald-up shares the
concers, belore they wonld consent that thewr
names should be published In the direction of
the undertabing. Toos frand was, from the
very ounteel, pvr{-t'trn(od upon the intending
shnreholders of the concern. When Mr. A, B,
or ', of the outside world, applied for shares
a new company, he did =0 on the faith thut
some persons, whose pames he saw on Lhe
direction, had really a bona fide stake in the
company ¢ undertaking, instend of which they
Lhad not only risked nothing whatever, but had
rea'ly been pald tor patranizing that by which
they could lose Wetle or notning, What was
this but the obtwining money under fnle pre.
tenges ! The finanee company of which we write
was notl more dishonest ino this respect than ls
pelghbors. We beheve, 1l the true history of
the mort *‘respectable’ of the finance companies
vould be made pablie, it would be lound Lhat
the Wnetances 1 which direotors had duly qualj-
fied themedlves 1or their posts hy gubsonbing
nud rendls paying lor o certain number of shires
in Lined ensn were few indeed.  In the concern
fn question there were, when the dircclion wis
comyleted, dleven gentlemen who had accopted
seats ot the board, They were each obliged, by
the urticles of assoclation, to hold at leasr dity
shares, but ot the cleven not one had pald for a
single  hare, aud of the great majority it misht
huve been smid with ruth, their means were—
means of payment being investigated —much
more “limited” than the Habilities of the sbhare-
holders,

Still, it will be argued, there must be certain

considerable expenses in the bringing out a new
company, wbich bave to be met with oash, and
how eould this be done by men utterly penni-
lese? To the brave all things are possible, miore
particularly in London. Inthe cuse of which
we write, temporiury othoes were bired, and what
Itile turniture was neceséary procured on the
chance ol belng poid for at some future day, or
given back should the conrern not “*foat,” The
most Berious expense was the advertisine. The
prospecius of new joint-stock companies are
nec ssarily long, We have before us the pros-
pectus ot the finunce company of which we
write, and 1t takes dp very nearly a column of
the iimes. The expense ol each such advertise-
ment caunot be less Lban twenty or twenty-tive
punnds. And when that has o be inserted for
a fortnight m all the list ot du'ly, to say nothing
of the weekly and provineial papers,” the sum
required must be something considerable,

Then newspapers do not @ve credit, To ad-
vertise 1& to pay down huard cash, and “no
money, no advertisement,” is a standing rule at
wll the newspaper oflices in London,

But even in this matter the wind is tempered
to the ehorn lnmb; in Loundon, there are such
persons ag “adverusing ngents,” whose business
it 12 1o act a8 sort of middle men between the
public who want to advertise and the ne wspapers
that waut advertisements, 1ecelving s small
commisgion from the lormer. Inordinsry times
and circomstances these persons merely act in
the ordinary way ol tbhewr ealling. butin the
duys ol woich we write, there were some of them
who aoded to their business a specalative trade,
which they generally found pretty profitable,
They undertook to advertise embryo compan es
in the public papers, und to pay all expenses of
such advertnsements c¢n  the lollowing very
simple conditions. 11 the undertaking fourizhed
—il the public came forward, took shares, und
the directors were ab e to *‘procecd to an allot-
ment” ol the same—the advertising avent was
to receive, o consequence of the risk he had
run, double the amommt—cent. per cont.—of his
bill, no matter how much the totel might be.
The risk horan was, that the company, in pro-
moter’s slang, “did not floal™ 1f this hap-
ened, all that the advertiging agent had
ald ont was lost, Thus 1t was that
thos¢ who brought ont the company of
whnich we wrile fuund means to make the
golden hopes which thelr undertaking held
out kunown to the public, Here, too, as in
many hundreds ol fostances, it may be noted
that tohe frauds upon the shareholders, com
wenced from the very tivst,  For every pound
that bad been really expended in the espenses
ol agvertising,the uniortunate shareholders had
to pay torty shulings when they took possession
of their property. In some lew instances—but
rarely—the directors had the cournge to insisl
that the adveriising expenses shouid be paid
by the promoiers out of the promotion money,
This wue, however, exceptionnal, and in most
cuses the double expense had to be borne by
those who ware not purties to the bargain, sud
were ignorant that the charge had ever been
made or paid.

To follow oul siep by step the history of a
joint stock company, through every stage, Is
not necessary for our purpose; = long as the
rage lor this kind of investment lasted, the
history of rthese unaertakings has been very
much the same. )

During the company mania it was almost in-
varinbly these invesuments of which the puoblic
understood least that were most sought after,
namely, the shares of the finance companies;
aud thie brings us back to our original question
us to what the operations of a finance company
really were, and how 1t was that during thewr
palmy days they were able to announce such
large davidends,

Let us imagine **The Universal Finanee and
Comprehen-ive Credit Company Linuted, " fairly
Isupched, The promolers, or nurses, are dis-
missed, alter hayving pocked their chegques; and
gs amongst the direéctors there are four or five
gentlemen—eay onstoird of their number—of
fair standing, and against whose commeroiul
charaeter nothing is known, the underlaking
may nuow Jook out for business, The capital ol
the company i= one milliou, divided into 60,000
shares ol £20 ench. DBuot when we come to read
o ltile lower down in the prospectas, we tind
that ouly *‘one-half of these shargs are to be is-
sued for the present.” Here, then, at one blow,
s the real capital reduced from £1,000,000 to
£600,000, A litwe torther on and we tind that ic
is only intended to cull up, for the present” £5
per ghare, so that the actual bona jide puid-up
capital o1 Lhe company will vot amount to more
thao £126,000, that is, 26,000 shares with £6 paid
up—minus of course the balsoees dug by those
who cannot pay their calls, and of the direotors’
shares, upon which nothing whatever has beeu
pald. Bl there is the nominal patd up capital
of £6 per share, nnd on this we find—or we did
find before the bubble burst—flnance compan ies
paylog dividends of one, two, three, or lour

jounds per share, or al the rate ol 20, 30, 40, or
40 per cent, per annum; ooy, it we are not mis-
tuken, there was an updertwkiong of this kad
that for one halt year declared o dividend at the
rate of 160 per cént. per anunum. No wonder th o
for & time peoplée went mad alter this new
method of sequiring riches at a blow. Buy
shaies, invest in one of the new fashioned ur-
derigkings, aud for every five-pound note sown
there was reaped at the halbyearly hnrvests o
like sum, or perhaps even more, Buljhow ! —
This was the quession which every one asked,
How came it that old flouri-hing jointstock
buuks, with wary mauagers, could nor muke
more than 8, 10, or 14 per cent,, in the most
fuvorable titieg, and that these new  *‘lnance?
undertakings at the very trsl, starking used to
dealare—yes, and 10 pav—dividends at double,
treble, and even ten times those rates?  Burely
it were better for every one to sell or dispos
of every share they had jn the world iu ol
affairs oud Invest their all In & better, becauss
# quicker mode of making money,

Here Jet us digress for a- moment in
order to glance at two subjects for con-
erantulation that there ware connecled with

the “doance" rnm{;nny mania, The one
s, that the bubble has burel s0 ¢om-
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parntively eprly in Ite osreer, Had It Been
otherwise—pad the gensran puolic got 80 nedus
towed 1o the pame wid eystem of the soheme ap
to invest more largely in their shinres, the ruln
brought about would have crushed lorever hun-
areds o thonsands of poor men, Instead of only
part ally iniorng & lew hundreds of comparn-
tively wealthy mdividoale, The fwith in these
1.1-“"”,-muunm nue been very fervent, but it
hoe by no means been genernl, The belief in
their stability hae heen contined moetly to ety
men, who ooght 1o have known betier, and has
hardly been shared fn al all by couniry geatle.
men, of by that nuomerons bedy of the niddle
olasses who have a fixed but small income to
live upon. Seu*ational leading articles to the
contrary notwithstanding, the immense majority
ol Englishmen are caretul of thele means, and no
over credulons with respect to pew nndertak-
Ings. Had the finance companies Insted
lopger it would have been lar othorwise, and as
mens were wonld nave invested their HHtle all
in these comwpanies a year or two hende, so
when (he crash came the ruin wonld huve boen
fur more general than it 18 now,

The gecond reagon for congratulation in our
late monetary troubles, 18 that the working
elisged In England have entirely held alocl trom
any gpecitlations in these undertakirgs. Neither
individually sor collectively has there beco any
huying of shares amongel the artisans of Loo-
don, or any of our Inrge towns, In investments
which their own rough common sense told tuem
heud out promises far 170 bright to be real, Hul
the mania taken amonget them —had the work
Inemen of England been induced by golden pro.
mixes to believe in the new gospel of immenee
profitz upoen outlays of smull eapital, who can
tell what the results would have been when
the bifter frult of faflure had to b
eaten? I the many thousand nssociations of
“Odd Fellows,® “Forestors,” and  “Friendly
Soclcties,”" haa invested their fonds in thewe
concerus, Mr. Tial Prart would have neaded no
small amount of extra help to get through the
ndditionnl work of hisoflice. No; amidst the
general feellng of regret tor the misfortone of
0 many lwdividuals who have been led into
buying at a high price shares which they van
hordly gel ra 0! now npon any terms, we have
good reusong to be thaokiul that the working-
clusses of this country were not templed by
large dividends to risk their money m such
straw-buiit edifices,

But it is—or rather it was—on paper and not
on straw that these finance palaces were
founded, and by the same material they were
bullt up,  Onee fuirly startod at work, it was the
direciors’ business to find out how, whore, and by
what means the largest returns could be made,
and the follnwing is but & specimen of the many
ways by whioh they worked the oracle,

A railway contractor inds that heis in want
ol tunds with which to conclude the rontracts.
On application to the company to which the
intended lice belongs, he meets with o frank
nvowal that, what betweon Iair expenses, sur.
veying fees, engineers' charges, and otbher out-
lays, their balance with their bankers is in a state
ol collapse, What i8 to bedone? To go on
without money 18 impossible—to declare his
insbility to proceed is bankruptey and ruin. In
place of hard casb, will the directors glve him a
eertain amount in debentures or paid-up shares
upon the future Hine ? U1 course they will, and
are delighted to do so. Iu other words they
virtually discount the future problematical
profits of a line not yet made, or, at any rate,
not finished. Itis asif n young man newly ap-
pointed to a commission in the army shonld
pay for his outtit by bills which would fall due
when he shall become o eaptain in the service,

But anything is better than to stop the works
of the rallway. To place debentures bearing
four, five, or ¢ven six per cent,, and which are
only payable after a term of years, with the
genmeral publie, 35 an mpossibility. Whut man
outside of Bedlam would dream of investing in
such gecorities with Consols at eighty-eighit and
finance companies paying forty per cent,” But
these securities #erve the purpose of the con-
tractor, who has undertaken far more more than
his eapital justified him in doing, and his em-

loyers are equally pleased to pay bim on these
erme,  Dul of what use are tnese debentures to
o man whose chiel outlay is the weekly wages
he has to pay ¥ Navvies, even il they could be
made 10 understand the nature of sach securi-
ties, could hardly be induced to tuke them in
lieu ol their wm-kliy wmes. But the contractor
has no inteniton of mMAKINE A0y attempt to palin
off the paper he holds upon the rough
gingts he employs.  With, say, £50,000 ot
these debentures in hits hnnd, he betakes himself
to the “Universal Finance and Comprehensive
Creait Company, Limited,” and after one or two
interviewa with the general manuger, his pecu-
niury arrangements are completed, By deposit-
ipg these bedentures for £50,000 with the “Uni-
versal Finance," he obiains the acceptances of
that company to sundry small bills deawn n
sums of perhaps £500 each, and amounting to s
total perhaps of £30,000, thus leaving s margin
on the eccurity of £20,000.

For these bille, which are drawn by himsel)
and accepted by the “Universal Finance," he
has to pay at the rate of from 6fteen to thirty
{--r cent, by way of commission, If he is well
o do in the world the company would make
him pay the smaller, i needy, the latter
gum. The bills are drawn at threa months,
and as the “Uosiversal  Finance and Com-
prebensive Credit Company, Limited" enjoy
ood credit in the city, what banker could retuse
o digcount them? Of course the paper is
“goud,” quite good, end #o the contractor gets
it discounted at once, and placing the proceeds
to the credit of his account with his own banker,
obtains the creait of being a wealthy man, But
three months s not a long time to wait, particu-
larly when the end ot that time is noted by the
dute upon ,~tltlh}|}q't’ paper, us muny of us know
to out cost, or have known at some period or
other. In three months’ time “The Universal”
will have to meet their bilis, and with their
small capitul of but £6 patd upon cach of the
26,000 shares that were issaed, where 8 the mouey
to come from, for our contractor 18 by no means
the only party with whom “The Univerasl”
doea busivess of this kind ? Thia small ditflenlly
is, however, casy of solution. With & little more
stamped paper, and a peu and ink, fresh
bills are drawn out, diseounted, and the old ones
taken up, By the witiated this process is called
repewing bills; and, according to the sgreement
of **I'he Universal” with the contractor, that in-
stitution is obliged to renew these little docu-
mients over & certuln number of years. But what
sy the bankers to whom  aceeptances, bearing
tho same names, are offered again and again for
digconnt? Jntne first place a judicious distri-
bution of these documents is made—no mono-
oly ot tavors being conferred upon any one
ank., If the first setof bills are discounted,

say by “The London Joint Binck DBank,” the
second, with which they ure to be taken up,
will be sent to *The London upd Westminster,”
or to Paris, Biistol, Liverpoo!—anywhere, What
would, whut could, Megsrs, Blount, or Mallew
Freves, or Hottinguer, of the fivst of those towns,
Mesers, Baillie & Co., or Stuckey & Co., of the
second, of Burned & Co,, or “The Consolidated
Bank" at the third, know of the acecptaunces
which the contractor had previously dis
counted, and which he now wanls to take
n}n.‘ Tne bills appear  perlectly  good;
e Universal” 18  believel to be good
for almost any smoant; and itds all in the way
of busmesa that a great rallway cootractor
should buve these bills to otler. Therefore the
gerond ret are discounted, the first sot taken up,
8o long as the commercial barometer stauds at
‘eet fair,” the process 8 easy and plensant, if
not protirable, (o the contragtor; at any rate it
keeps him always in funds, which, with the
sgo-ahend” class of business men, seems all that
ia required to insure prosperity in their under
tnkings, How the machinery would set il the
pame barometer marked ‘‘change.” or what
wonld be the reaults i it fell to “‘stormy," we
shall gee preaently; but let us first take 8 glance
a8 to how the bargsin we have detabled would
work in the interests of that muchendaring
body, the sharebolders, of ““The Universal ¥l
nauce and Comprehensive  Credit Company,
Limited.*

Direstors of poblic companies mvarinbly anil
natutally place the best construotion possible
upou thelr own nots, 1fthe gentlemen who rule
the sffairs of "“The Universal Finance” had laid
betore the shareholders an account of this Lrans-
action with the rallway contessior, they would
no doubt call stiention to the great safety ds

| PADIC Increnses;

well s (he large profits of \be biargaln, Ou
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depo:it of £60,000 “seeurile"=thes do not suy
what eeaurities, torthat would be a betiayul o
ronfidénce, and etcrete Jike this are hold invio-
Iable unthl the day 16r & genoral  masn weeives —
they have advancod {::':'.0.000 inb N, 1or which
they have chreed per ornt, per ancom
interest, and 20 per con . commisilon. Thue,
with o margin ol 40 per cent, In onée ot Haoton.
tions In these “tecurities,” thes get 20 per canr,
for the uee of their name, and not ashilline pai
out, the whole of the pavdup eapltal of the oom-
iy being atid in the handa of their banbers,
Q'hl.' Jast. words we  have puat in flaligs,
for they are, or used to bo, very generally
unsed by fnavce company directors, and were
nlways sure to make an immense impression
upon the shareholders, particularly such
aue nget them o were not business men, With
pethups o bundred, thirty, or forty similar trans
actions fu f1e course of the aix monthe, what
wonder I the helfyearly dividend ot the com
pany wis imros nse, i the shares rose fo value,
gnd If the outside worid—inclucing the great
majority of the shareholders—felt oonelineed
sunt, here in the elty of Loadon, « new Bldo.
rade had been discovered, in which moner
could commund thirty or lorfry per ceot., and
stit] be retained In the gtrong box of s owner,
“How can we ever go wrong ™™ said a Indy
shareholder in one of" the fAnanoe companies to
the present writer, “‘when by our banker's oon
broks the wholoe of onr oapital 48 still in s
hande, with the exception of a lew thousands,
and yet we are getting interest at the rate o
twenlysuve per oent, pec anpoum  for  our
meney It 1= greally 1o be leared that our
frieud—like muny others of the mnooent shire-
holding clwse—did not fully understand the
meepme of the word *liabilitien”

And now let un glnpee ut the other side of the
picture, with regpectk to this bargain with our
rnilwiy continetor, It is frue that the “Unil-
versnl Finance sand Comprebensive Credit Com-
pany, Limited,” bave upon securities of £50,000
vilie only ndvanced £30,000% but what 1# the
rend nmture ol fuch paper ? of whal use woald
it be if required to be converted into cash in
order to mweet Lalnl tles ? Of none whatever.
The debentures have jour, five, or more years to
run; the very ling on which they are to lorm &
mortgage 18 only partialiy constracted, and
will not be at work jor u long time, Tue con-
trnctor may lml—such an event is by no means
uncommon amongst men of his clas wnid
calling — and where will be the money with
which the “Universal” would have to meet its
engagements ¥ With pertaps a hondred or
two such trapsactions ot the kind on their
books, of what uvse would be the £125,000
(25,000 shates, with £5 pald on each) of
paid-up captal ¥ It may be sald that a call
cou'd be mude, £15 per share béing still
I[\ﬂj‘lﬂﬂt? on each shure. But that is what all
dirertors would avold, and do avold, until the
vory last moment—a call, no matter of how
small an amount, being certmin Lo send down
the shares in the warket, and put all the share-
holders in the very worst possible humor.
There are no plessant half-yearly meetings wnen
a call has to be mode, for the very reason that
more than balf the shareholdera have not the
menns with which to pay the call, and are
obliged to sell out al a loss,

Or, take for instance what we have witnessed
in the City during the last jew weeks, Money
gets  dear; rumors of  companies eetting
“shiky” are afloat; bankers look sny at paper
which they flormerly took freely; it la impos-
sible to get any but the best ills “‘done” on
ulmost any terms; to obtam money with which
to keep upthe renewing game 18 out of the
(,uc.stlon; contractors lail, and the value of
debentures as securities is shown to be nd; the
one or two laree houses “‘go,"
and, for a time, anything like businesa 1s at
an end, and credit, even to good houses, is gus-
pended. Then eomes the fall of joint stock con-
cerns; the 1uin ot shareholders; the angry mest-
ings; the threatening with Gmldhall, and orimi-
nal indictments; and all the commercial panie
and coufusion through which we have just
passed,

But ulthough we have taken an advance made
10 & ratflway contractor as an instance ol the
business done by finsoee companies, our readers
muet pot think that all contraciors sre men of
straw, or that the instance we have addiced iz
one by any means extraordinary, There are
many of this cluss who can, ard do pay thelr
wity with a= much regularity s any men in the
Kingdom; snd the ifonltes with which o num-
ber of them have to contend, are, in most in-
stunces, brought sbout by the mismanagement
of those who emiploy them. Various and won-
dertul are the proposals for “buginess” which
nre put balore a flnsnce compinyud more ex-
traordinary still are the engagfients which
some ol these undertakings enter wto. We
caunot wonder at this, when we consider the
numerous companies that exist, and the immense
competitton. Nor s this all, It is well known
in the oity that the business of “tinancing”—or
ol grunting credits with paper for long periods,
upon securitics which wili not be paid until
sume distant day—is one which is nominally so
profitable that many establishments, constituted
tor perfecily different purposes, have taken to it,
This inereases the existiog cempotdion, and
increases also the tfacilities which men of no
meaus have of obtaining “‘accommodation” tor
their speculative schemes,

It will hardly be bel eved what extraordinary
propoeals ave brought beiore finance compunies
with requests for assistance, sad often upon
fecurity which a child would condemn as uiterly
wotlhless. But still more wonder ful are some of
the proposals which have been entertained, and
are now, or were quite recently, working out
their own destiuction and the loss of the share-

holders under the auspices ol some of the finan-
viul companies. To obtain advances, by bills
of course—with which to build cities In South |
America—the security offered being mortgoges
on whole sireets yet to be bullt, upon ground
which & still o virgin forest—wis once proposed
to one of the tinance companiés in London, and
at & board mecting, at which there were nine !
olrectors present, scheme was only rejected
by a majority of one, Om another occasion, by
the board of snother ecompany, & propossl to
bortow—by. acceptunces us in  the former
case—one hundred thousand pounds, with
whien to cut ‘down in the far north ot
Sweden vast quantities of timber and import
the same to Liverpool (the security offered
being & lerge forest, rom which the wood was
1o be cual), was secepted, but the resolution
wis not confirmed uta subsequent meeting of
the directors. The chief reason tor the more
prudent setion being that no ome could find
the torest upon any known map of Europe; nod
even it tcund, the name was such a8 no one 1n
the office could pronounce. A third proposition
—the promoters of which very nearly obuained
the veceplunces they nsked tor—brought belore
o finunce company, was 0 bulld wurchouses at
f certuln genport in the soutll of Europe, Iy
mere acoident the plaps of the balldiogs,
together with the gite on which they were to
stand, were shown to a gentleman unconnected
with the company, but who happeoed to be well
acquiinted with the town which wus to be thus
highly favored. From what hie said, an English
nrebitect was senl to visit the place, when it
wi# tound that excellent capacious warehouses
had been erected about five years previously on
this very spot, and that no one in the place ever
dresmwt of bulddmg others, And il it were allow-
uble 1o give pames of persons and places {u a
magnzine article, how n:tonished would muny
worthy ehareholders be al the extraordinary
schemes which  their money—or rather
their credit—has helped to “‘linance” over dif-
foulties, Mines, rallways, coffee and en
plautations, timber estates,” fisheries, loans on
urheard of landg Lo unheard-of people, the build-
ing ot detuched and semi-detached villas in
Seemtec]” suburbun dittricts by insolvent build-
ers; the “bringing ont”"—which means acting as
the “promoters’—ol companies more vistanury
than the wildest drenrs of bankrupt schemera
could imagine—are but n rew ol the uses to
which the cred t of finance cowpanies has been
applied during jthe last two ?‘Bnrs- Anyching,
everything, to moake money—1l possible by fair
means —but i any case to make, or rather seem
to make, larpe dividends to parade before the
ghureholders,

1t suy one thinks that we have at all ex-
agpcral~d the combined evils of Finance and
Fraud, st bhim turn to the Times of Toesday, the
15th ol Jay, and in the parliamentary report of
the (] s evenlng, read what Lord Redesdnle
said ) actipg the unscrupulous practices |

by which raldwas schemes are workew op, unbil
the way in which contraciors andd Lnuo e voan-
l,m-lN fuvelve the ehnrsholders in enormons
fabilitles In  return  for “‘kccommaodatiaon.
Amongret others, hix lordship Inetanced the Car

marthen and Cardigan Rallway Company, The
proposed eaplial of the concern was £300,700;
and of this oplv £29000 wad éver subiorionl

But ta wmcte their sunds the directors had
ruvsod £168,760 by preference shares, £80,155
by debentures, and £735.803 on Llogd's bonda,
moking 4 total capital of £081.086 for tha con
struction ofa line of ratlway for which £300 (00
only had been proposed in the bill pnd allowod
by Parliament. The question will natorally wrise,
#& to what became of the balance of the oney
rinised, and secondly. how will the subscribers
to the origioal £10.000 fesl at being thus
swamped by the inerensed capital? Were the o
gentlemen cousenting parties to the drosn
ing of their oan property, or had (he
direcwory the power w0 make ducks and
frakes of thelr money?! Another example
s to how the toperty  of  sbare-
liolders was played with by directors, was on
the sau-e ocension brought torward by he lords
sbip. He sinted that during the past year the
continetors for the city extension ot the London,
Chatbum, aud Dover Re'lway wont to the Crede
Motuher Fioance Company tor a willion sterling,
wiveh they obtained on the following terins: —
For every £21 advanced there was given £40 of
tully patd-up stock, thus paying £19 for every
£21, *‘Ut was in eficet,” said bis lordship, “‘pay-
ing £522,200—saerifiving that amount at once
and rorever—in order v get £677,600," For the
bepetit of the uviutimced, it may perbaps be as
will 1o expluin that tne “£40 lully paid up siock”
being given lor £11 advanoud, was a4 transaction
luwum-!_\' stimilar to thut one by whigh Captiin
Iravy would give My, Leverson his bill 1or £40
on condition of the latter advancing him £21, a
piece ol bustuess whica we belleve the most
toolish dragoon or spendthrift guardsman that
ever “got up behind” stamped paper would
reluse 10 tramsact, although as trading on s
own oredit he would be perteetly justiied in
(oing that which (he directors of a4 jolut s'ock
company are by no meéans sl hiberty ts do with
the credit of othere,

Isit, then, any wonder if, with the stale of
commercinl morality ot the present day, tailures
tollow, as a matter of coarse, upon the
“tinance” wod fiands which we have endeavored
to depict 7 Go where you will, in business parts,
or meet who you like of business men, it is—
uod hus been lor the ast three years—the same
story and the snme lament, Dishonesty, un-
truth, aud what may, 1n plam Engiish, be term-
ed wercantile swhdling within the limits of the
law, exist on all sides and on every quarter,
There is everywhere such n keen conlest lor
wenlth, such a determination oa the part of
thore who have vo means to hold {heir oan in
trade with those who have capital, that
ten thousand doors Are open tor every one who
chiooses to piuss out of the old trnck whion men
used to term honesty. Thiat there are honor-
uble, honest men lert =ulll amongst our mer-
chants, is but an aseertion winlch cannot be
denied; but it quite as certain that these nre
outnumbersd & bundred to one by mere ad.
ventorers, who, lke the finpnce compnnies
which have helped so greatly to exalt this
class with a £6 pald-up capital, do business,
acoept bills, und trade where and how they can
for the:r hundreds of thousands. The present
writer ¢ould point out an mstance—one amongst
many—ol a North-countryman who, eghieen
months ago, came to London (just aiter haviog
falled 1n tland) with barely money enongh to

iy lor a third-class railway ticket, and who
or many weecks after his arrival in this metro-
polis used to live by begzing halt erowns from
the few aecquamtances he had in town. Tios
man never had, and never will have, any
capital whatever, save a larze stock
of impudence. But 1o-day he has an
office 1n the eity, two clerks at work under
him, and passes many thousands of pounds’ worth
of bills into his bankers—and gets cush in re-
turn—every week ot his lite, When such a state
of things can exist, and when all men kuow, not
only that it exiats, but that it 18 tle rule and
unot the exception, what wonder if, when the
slightest panic ariges in the mouey market,
every one tekes fright, and by the contusion
which they canse increase o hundred-told the
numbper of con-merclul diaasters, This s a
state of affairs which we shall see yel worse
instead ot betrer, until by the torce ol events
there shall arive a whirlwind in the mercantile
atmosphere which will #o punfy the air that it
will be impossible for vither compunies or wadi-
viduals to tride upon mmaginary capital; and
then borrowing upon bills, which are nothing
more than so much “‘accommodation” paper,
will become a moral impossivlilty, Forsome time
phast it has been only those who have no solid
toundation for their business that roally launch
out. They *“iinauce,” and commit whas are really
frauds, as long as they can; and when those mines
can po longer be worked, they tail, There 14 a
strong feeling amongst the firms that have some-
thive to lose that things must be worse baore
they wie better, and that we shall yet sec a far
more universal shipwreck In the mercantile
world than anythiog we have bitherto wit-
pegged, The present sfnteumﬁc overtrading,
and the facilities by which the merest adyen-
turer can obtain money or money’s worth, 1 he
likes to pay for it, can only have one result ; and
until that gencral overturmuog takes plaee, the
commerce of the country, both export and im-
port, as well as bank ng and mopetary, must be
a butinces of so moch risk, that those only who
have little or nothing to lose will epguge tn it to
ony extent, Asthelate panie took no ons by sur-
prige, 8o now every one is looking forward to
& coming day the final resull of whlich
will be to srip *“‘duller” firme and make-
believe companies of that pretensoe ol capital
which enables them to cause 0 much disus'er
and ruin to trade. With the collapse of the
“finance” companies’ system we shall hear less
of frauds and failures; and although our com-
merce may be more lmited, it will be infinitely
sounder than st present, Nor will any one who

y does not belong to the mercantile adventurer

class lookz bnok with? rezrot to the days when
these large “accommodation” shops were in ghe
full swing of buen ess, and when, as at present,
every man who s ab'e to boy billstamps can
write himself down a merchant.— Tempe Lar
for June.

'BOOKS AND STATIONERY.

REMOY A L.

WILLIAM PERRY,
BOOKSELLER AND STATIONER.

HAS REMOVED FROM
S. W. CORNER FOURIH AND RACE,
0 (6 25 mmwim

No. 728 ARCH STRIEET.

G,

ANE STATIONERY, OF THE BEST
4 Quallty. W. G, PERRY,
Statlonger,
Ko, T8 ARCH Bireot
Fhilsdeiphia

RNOLD'S INK, I"ABRR'F{ I‘E!:Jd(!lll,f-i, AND
i '8 Stoel . ald
(Miloty's Steel Fons, a “n\"lo'.n:}“i'r!;;h'.
No. 798 L&%ill{u:{i:
i Pullld‘alphlu

[OLANK BOOKS IN LARGE VARIETY,
ol my own manufueture, TES.
BELLINGU AT LUWEST C .tvﬂ'llu R#!f?f":m
v £
No. T8 Al‘?h bhia

JONYELOPES, LETTER, CAP, AND BILL.
WPET, .
AT LOW Casn FRICES,
ftatigner,
Mo, 788 ARCH Sirest.
Philadeiphia.

OLD PENS, NATIONAL BANK PENS,

Perry's fine Steel Fens, \\lr G, PERRY,

: m?uww.
No. T8 AR 'H »treet.
FPhiladelphin

5 fuwim

S SE—
 WATCHES, JEWELRY ETOC,

TLEWIS LADOMpE
L]
DIANOND DEATIR & JEWSLLA,
WATCHES, JRWELEY 0 v A WARE.
WATCHES aaddEWIL L0 b VYHETREN

sor 2 Choataat 6L, ™ o3 4
TR AR o s G it A
Owingto the decline of Gold, bas made » areat te

duction In price of bila large and well Assoried stock

Diamonds,

£

Watches,
Jewelry,

Silverware, Eto.
The publio are respeatily fnvited Lo eall and examine

fmr #tock before purehusing e newhiore. 19
\ _ SILVER AND PLATED GOODS,
OF IHR
Most Superior Workmanship,
AT THE

NEW STOREE,
704 ARCH STREET.

The undermlgned (e Y the Mmous Rogers B
Manutaciuring Compauy) respect ully announce m
thrﬁ bave oprded ¢ now and peautiin  sture 1or the sele
of BILVER and JLAYED WANE, &t No. 104 ARCH
Etreet, Our lopg experience as manaiactorers wil
conble s to kevp pothiug but Omt-class », and
thore Who muy patronize our s ore will find eur Pated.
ROOOs tar supesior to sny ever imported, and our ous-
tumers nay tely on the goods being precisely what they
prerepresenied 1o be,

B 2n8 BOWMAN & LEONARD,

No.

| WATCHES

MUSICAL BOXES.

e a0y
hA(}u” agsor! meut ol al.-ol:'e o0ds constantly on
wud at mode nte prices—the Musical Bo |

from 2to 10 v nm}nl Al't: SN

FARR & BEOTHER, Importers,
So 824 CHE: NUT STREET,
Below Founrth,

D R1CH JEW

—_—

11 12 e §rp

ELRY

JOHN BRENNAN,
DEALER IN

DIAMONDS, FINE WATCHES, JEWELRY

Etc. Ete. Ete,
Bo. 185, EIGHTH 51 REET, Philada,

_SHIPPING.
m FOR SAVANNAH, GA,

TAE PHILADELPHIA ANXD BSOUTHKREN MAIL
BTRAMBUIF COMPANY'S REUWLAR LINE,
BAILING EVERY SATURDAY.

Cabin F B siasiahassenasseinenss

The Eteamship

.. ¥ o
TONAWANDA,
Wil commence receiving irelght ior the sbove port.
at RaUk Btreot Wharl, o0 sALUKDAY, June 493, at v
o'clock A M,
! shippers are requested to send bille of lading with
{helr goods
The Sta o room accommodations of thls steamer are
of 4 superfor snd commowlous charaoter.
ifreight taken for Charleston 8, U , and forwarded via
Eavenpsh with quick despaten.
2o bils of lndung glgned aller vessel leaves the whary,
B. & J M, FLASAUAN,
for tolin No 420 Fouth ELAWARE avenue.
or tre OF pRsaage Appiy to
BULLOF PRASAEC SPENLLIAM ©. HARRIS,

Fralgh' und Pas er Agont,
No. 208 »orth m:.uw"",&h a\.v:nm.

HAMILIJS  PASSAGE OFFICE.
FANCHUR LINE OF SIEAMERS, ™

o ;ng\ 1\‘1: ' :EOLU.ﬂu‘
. LDONTAY 3A ’
TR M(-”H 1A," “IN I.)‘IT."I"
L ] 0

Eteam t
LIVERFOOL LONDONDERRY, BELFART, DU
AR RY, COHK, A D GLASGOW. PLAR,
" HATES OF PARSAGE,
CABIRE PFAYABLE IN PAVER clmm-;gjc'r.
................ sensasnnssninssessBill; . )
BTERRAGE oo .ossirtssrnsinerinasisesbosess et
IHE PAID CERVIFLIL ATE
:-”I:ﬁf “fut bringing cut passcnuers rom e above
ol
LOWEHR HATES THAN ANY OTHER LINE,
Also, to and trom
CALL STATIUNS ON THE JRINH RAILWAYS.
SVECIAL AOTICE —FPassengers will take particular
no'lce that the “Anebor Line'' s the only (ine yranting
thacugh tlekéis at the above rates. frum  Philadelphis 10
the poiuts nemed above, aud that the un lul;nn! s the
only duly authorized Agent tn Fhilladulphia

920§

BEE sseesaaas

«oes 810 00
880
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sransansns sl

Apply to fi AMILL,
P Bole Agent for “ANCHOK LINK,"
115 No. 217 WALNUT Btroet,

E ﬁh FOR NEW YORK.—PHILADEL-
deiphin Bleam Fropeller Company De-
pustcl dwinsure Lines, ¥in Delaware and Baritan Can

leaving dar y ot 18 M. and 6 P. M., connec

;gﬂh?m ll:{d.!agtirl;llﬁn{"l‘.t h't: p NG, WHe
or freight, whid Il be th 0 Bocommodat

terms, apply b0 WILLIAM M. RATRD & COL " 08

816 No. 1525 DELAWARE Avenoe

‘0 SHIP CAPIAINS AND OWNERS.—THE
ppdersiyned baving lessed the EENSINGTON

CREW DOCK begs toin orm his ffenes and wie patrons
ot the Dock that be Is | repared with ummml-.mn
to nc!cn‘linmoddlw ItNtllllltlu'luwull '::lu:h ll W be - .:&
repalred an # rao P=tarpen
u%ller. wilglve umm‘ attention to the vemsels sn-
trusieo to hite 107 repair

Cay or Agents, Bhip Carpeniers, and Machinists
numf veseels Lo repalr are solicited to call

Hav "ﬁ the agency for (he swe of “ Wettersiedt's
Patent Metallie L oniposition'®or « 055:1 Punt for Lhe
pmerervation of vessels’ boitoms. for clty. | am pre-
pa1ed 1o urn bkl the same on lavorabie terms,

I.{iOHN H. mu:n-rr.
eus nglon screw Dock,

DELAWARE Avenue, above I-4 UREL Street.

SHIRTS, FURNISHING GOODS, &e
J W. 8¢cOoTT & €O,
SHIRT MANUFACTURERS,

AND DEALEESN IN
MEN'S FURNISHING GOODS,
No. 814 CHESNUT Street,

FOUR DOURS BILOW THE “CONTINENTAL,"
846 4p PUILADELPHEIA,

PATENT SHOULDER-SEAM
SHIRT MANUFACOTORY,
AND GENTLEMENS FURNISHING STORE.

PERFECT FITTING HHIRIB AND DRAWERS
wode trom measurcuent at very ahort notice.

All gtber piticles of GENTLEMEN'S DRESS GOODS

in full variety,
WINCHESTER & CO.,
No, 706 CHESNUT Street.

S48

ROBERT SHOEMAKER & €O,
WHOLFSALE DRUGGISTS,
MANUFACTURERS,
IMPORTERS,
AND DEALERS IN

Paints, Yarnishes, and 0Olls,
No. 201 NORTH FOURTH 8TRERT

416 Im N. E. CORKER OF nACE

HREE GPNERAL AGENTS WANTED TO
.ﬁblmwrhpt locatious for the New Y .
i 'y

A o b ANk O ALLER: Brauch 0

T Bireel.  Apply poon.
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